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ISSUE 

Charter SELPA is proposing an alternate methodology to distribute state funding to charters deemed “at-risk” of 

closing with unspent funds and lack of documentation. 

 

BACKGROUND 

Charter SELPA recaptured almost $1M in unspent funds in 2015-16 from continuing charters that failed to spend 

modified funding reserves created by prior year unspent funds, and charters that closed operations without 

spending their special education funds. A significant portion of the recapture was made possible because of 

Charter SELPA Policy which authorized the SELPA to withhold funding if matters that could have an adverse 

funding impact came to their attention.  

Current Charter SELPA Policy 27 

Charter SELPA administration may withhold state and federal funding if matters come to their attention 

that cause them to believe that funds are not being spent appropriately for special education. The 

charter will be notified of the reason for funds being withheld and will be provided an opportunity to 

respond with documentation as requested by the SELPA.  

However, there were charters that closed with unspent funds and were not on a reimbursement basis. We were 

fortunate they responded to our request for return of funds. The proposed change in policy would move 

charters to a reimbursement policy. 

 

CEO Executive Committee (March 2017) reviewed this recommendation and provided input. 

 

RECOMMENDATION 
CEO Council action is requested to revise Charter SELPA Policy #27 as follows: 

 

Revise Charter SELPA Policy 27 Charter School Closure to a new description: 

Charter School Closure and At-Risk of Closure 

 

Add additional language to provide for more options in managing risk: 

Charter SELPA administration may make a determination to move a charter to a reimbursement based state 

funding cash flow, if matters come to their attention that cause them to believe funds are in danger of not being 

spent appropriately for special education. A listing of criteria are identified below: 

 Notice of revocation  

 Notice of bankruptcy 

 FCMAT extraordinary audit 

 Annual audit with material findings and identification of operational issues that cause concern regarding 
the long-term viability of the organization. 

 Other circumstances that create a concern the charter is in danger of closing with undocumented or 
unspent special education funds. 

 

The intent of the reimbursement methodology is to create a timely cash flow of state aid based on documented 

actual special education expenditures. Revised policy attached as Attachment 13.1.1. 


